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Leading the World in Creating a Society That Facilitates
Sustainable Development
—Reform of Japanese Society for the Post-Kyoto Era—

PROPOSAL

(1) To achieve a sustainable and efficient low-carbon society in Japan, businesses,
families, and government must join together in a national movement to reduce
energy consumption, conserve resources, develop renewable energy, and otherwise
create a sustainable society, in step with the Japanese government’s Action Plan for
Achieving a Low-carbon Society, and the Keizai Doyukai (Japan Association of
Corporate Executives) is committed to standing at the forefront of this movement.

(2) Japan should fulfill its due share of responsibility as an industrialized nation based
on the scientific findings of the Intergovernmental Panel on Climate Change (IPCC)
and other bodies. At the same time, together with the United States and the
European Union, in mid-term targets Japan should advocate a substantive division
of responsibilities with China, India, and other nations that emit large quantities of
CO,, and contribute to a practical worldwide framework with the participation of all
nations.

(3) The mid-term target for Japan should duly consider feasibility and equity among
industrialized nations (using indices, such as equal marginal abatement costs, which
properly reflect past efforts). Based on the various government and committee
discussions and the data accumulated to date, as a domestic target for Japan we
believe that Option 3 presented by the Mid-term Target Committee of the Council
on the Global Warming Issue (maximum introduction case) for a reduction of 7%
from 1990 levels is appropriate.

Japan should actively embrace the challenge of resolutely working to achieve this
target, lobby the EU and the U.S. to also adopt mid-term targets set at levels where
margina abatement costs are equalized across nations, and realize an agreement
based on such fairness by taking the initiative at the 15th Conference of the Parties
(COP 15) to the United Nations Framework Convention on Climate Change
scheduled for this December.

This target should not be adopted as an international commitment, unless
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international equity is maintained and the framework ensures the participation of
leading CO, emissions countries.

(4) All members of Japanese society should participate and make their greatest efforts
toward creating a sustainable society.

Beginning with the corporate sector, on the demand side Japanese enterprises have
aready achieved global state-of-the-art energy efficiency, developed CO; reduction
technologies, and made great efforts toward realizing an efficient society.
Henceforth, Japan’s leading corporations should further advance technology
development and contribute to realizing greater efficiency on a global scale, while
Japan’s middle-echelon corporations and small and medium enterprises should
make additional emissions reduction efforts. On the supply side, greater efforts
should be made, in particular, to boost the capacity utilization ratios of nuclear
power plants and to develop renewable energy.

To date, Japan’s household and commercia sectors have been allowed relatively
copious energy consumption, but these sectors should now promote measures to
make energy consumption visible and realize mgjor CO, emissions reductions.

From the standpoint of Japan as a technology-oriented country, the government
should advance the development of revolutionary technologies as a national project,
and radicaly increase government expenditures for the development of
environmental technologies. Also, while making efforts to further improve its own
energy efficiency, the government should boldly implement policies to improve the
energy efficiency of the corporate and household sectors, such as tax credits for
businesses making capital investments and subsidies for households purchasing
renewable energy devices. Local governments should bear proportionate burdens for
such measures.

(5) We applaud the government’s decision to contribute to improving energy
consumption efficiency in major Asian CO, emissions countries by providing 5
billion US dollars in financia assistance through the Japan Bank for International
Cooperation. Japan must further advance such provision of government funds and
private-sector technologies to developing countries.

May 18, 2009 Keizai Doyukai (Japan Association of Corporate Executives)
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